E-procurement
completes the
circle to address
direct materials
sourcing, with
manufacturers such

as Ingersoll-Rand

already in the loop
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future

hile buy-side e-commerce
systems made their initial
splash by focusing on Web-
based procurement of indi-
rect materials like facility
and office supplies, the next big wave is
going to be direct materials procure-
ment. What’s more—according to infor-
mation technology (IT) analysts such as
Laurie Orlov, of Cambridge, Mass.-
based Forrester Research—estab-
lished e-procurement software vendors
are poised to meet this new demand.
Technology providers that entered the

e-procurement space early have “the
first-to-market momentum and neces-
sary connections to suppliers,” to suc-
ceed at direct materials e-procurement
solutions, says Orlov. One of those ven-
dors is Oracle Corp., Redwood Shores,
Calif., which sees the growing demand
for e-procurement of direct materials as
anatural development—coming full cir-
cle from the focus on materials procure-
ment that historically has been a part
of material requirements planning
(MRP), and enterprise resources plan-
ning (ERP) systems.
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The linking of supply chain and material requirements planning (MRP) system outputs with e-pro-

- curement systems—considered as necessary for direct materials procurement—is anly starting to
take place as of mid-2000. Going forward, additional procurement-related functions will become
standard features of Web-based networks and exchanges.
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